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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  24th  day  of  FEBRUARY,  2010.  by  and  between  Joel  E.  Woods  and  Cindy  A,  Woods,  whose  address  is  824  Thomas  Crossing  Dr. 

Burleson,  Tx  76028,  as  Lessor,  and  CHESAPEAKE  EXPLORATION,  L.L.C.,  an  Oklahoma  limited  liability  company,  whose  address  is  P.O.  Box  18496,  Oklahoma  City,  Oklahoma  73154- 
0496,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared 
jointly  by  Lessor  and  Lessee. 

I .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land,  hereinafter 
called  leased  premises: 

Lot  21,  Block  16,  of  Deer  Creek  Estates  Phase  IV,  an  Addition  to  the  City  of  Crowley,  Tarrant  and  Johnson  Counties,  Texas,  according  to  the  Amended  Map  or  Plat  thereof 
recorded  in  Cabinet  A,  Slide  5989  of  the  Plat  Records  of  Tarrant  County,  Texas;  and  Volume  8,  Page  685  of  the  Plat  Records  of  Johnson  County,  Texas,  as  defined  in  that  certain 
document  of  conveyance  dated  12/28/2001  and  recorded  as  Document  #D202000949  in  the  Deed  Records  of  Tarrant  County,  Texas. 

in  the  Counties  of  Tarrant  and  Johnson,  State  of  TEXAS,  containing  0.4356  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in 
association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases  In 
addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to 
the  above-described  leased  premises,  and,  m  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a 
more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be 
deemed  correct,  whether  actually  more  or  less. 

2.  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  two  (2)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other 
substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions 

paying  the  Lessor  the  equivalent  of  the  same  lease  bonus  contained 


hereof.  Option:  Lessee  shall  have  the  right  to  extend  the  primary  term  of  this  lease  for  an  additional  two  (2)  year  period  by 
herein,  J      ^  J 


senarLf  ftuhties"  H^' rr^ln" Z^Z^TV'ZZZZZZ  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 
Z^^'S       Zv  L      M£  ZZ  (  ,%)  °f  SUCh  Pr0dUC"°n'  *°  bE  de"Vered  at  LeSSe6'S  °pti°n  t0  LeSSOr  at  the  wellhead  or  to  Lessor's  credlt  at       oil  purchaser's 

S  t2    , :  TI    "       ZZZlTZZ!^—^?  PUreh3Se  ^production  a,  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  iFthJrs  no  such 


u  ,  ii!,    —     "ww.  v.  pvvainng  pn^;  iaji  (jiuuuwuuu  ul  Milium  giituc  anu  "ravuy  (oi  ror  gas  inciudme  castns:  head  &as)  and 

t0z^:^:z:zz^z.ze  royal;y,sha11 be  twenty;"';e (2s%)  °f  the  ^    »y  n~  *.  ^e"^  s.  s&^^ix^gz 

SrnT~h™^T,  16  C0SK  r        n  '              e'iVermg'  Pr°CeSSmg  °r  °therWiSe  marketing  SUch  gaS  °r  other  substances'  provided  that  Lessee  sba»  ^  the 

"  d         in  the  n      s  f  eld"             H  "T    *  ^  ^  ^  ^  ^  fof  prodUC,ion  of  aimilar  ^     *e  Sa™  field  (0r  lf  there  is  110  ™*  ^  *en  Piling  in  the 
1!            ZZZ se ft U  ?  T    ,f  Pr6V;  f"?  PnCe)  PUrSUant  t0  COmpanlble  PUrChaSe  C°ntraCtS  entered  U,t0  °n  the  Same  °r  "earest  Precedi"S  date  as  *e  date  on  which 

ei  1 e r  p  o"c il  or  * !s  t  otter^t?  h  i     I        ,hepnmary  term  or       "me  thereafter  °™  <*  ™»  wells  on  «»  leased  premises  or  lands  pooled  therewith  are  capable  of 

P o met  on     ZntZZZ,  b  in    ,  1 1  hv  "'T     ,7   '  VTf  ^"V™  °"  ^  ^  Me  Wa"mg  °"  hydraullC  fracture  StImulat1™'  but  such  we»  OT  wells  are  ether  shut-in  or 

of 9 "on  e  cut  v day  sue  L  we  I  o      Z  ' .             "  ^'V1*"  neverthele!S  be  deemed  t0  be  Inducing  '»  Paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period 

slh  pavmen     be  m  de  <  Z :  o  T  J  ^"T"  ,herefh,m  *  "0t  being  S°'d  b>'  LeSSeC'  ",en  LeSSee  slla"  ^  ^  ^  of      dollar  ^             »™red  by  this  lease, 

d  90-ydav     nod  whtle  me  wel  Z     V  *  T    "       *  "7°^               ^  °"  °r  bef°re      Cnd  °f  Sa'd  9°-day  penod  and  thereater  on  OT  b^re  ^                of  the  end  of 

pZS             t™Z  T  " n'     'f  T  lhe,''efr0m  is  n°'  bei"g  S°'d  by  LeSS6e;  pr0V'ded  that  if  thls  lease  1S  othe™se  bei"S  mai«tai-d  "y  options,  or  if 

Sr? of  uc^ h  (TperaH ol^o  odu2n  Te  ^'  f°7  '  °"  "  K'Sed  ^m!Se!  °r  'a"dS  P°°led  ,herewith-  "°  shut-in  sha11  be  due  Until  tbe  end  of  tbe  90-day  Pe™d  following 
4  Al  shu  ,  rov  hrnwZK         Lessee  s  failure  to  properly  pay  shut-m  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

agent  fof  cm  ,  g  7yZZ  ™Z  "Z  T        T  °'  ^  t0,Ussor  OT  t0  Less01"s  credlt  »  at  Lessor's  address  above  or  its  successors,  which  shall  be  Lessor's  depository 

Le Z, "   ISS        die  US  Mails  iifa  ZT  7  7^  °''  ^  ™*  ^  ^     GW™*'  m  by  dKCk  °r  by  toft  and  Such  Pa^«ts  OT  te«d"s  ^ 

the  depository  should  qu^Vor  be succeed  ,w  ?  addresSed  '°  **  "X™**  m  t0  the  Lessor  «  the  !as!  address  known  to  Lessee  shall  constitute  proper  payment.  If 

recordable  in^  5i^'S^^M  "  ^  '°  ^  ^  ^  ^  "  ^  —  *»ver  to  Lessee  a  proper 

pooled  SKTf^ro^iS^'  Sn^ot^i?       ^  is,in<aP'""erof  produci«g  »  0-i»«-  oal.ed  "dry  ho,e")  on  the  leased  premises  or  iands 

or  the  action  of  any  novernn^UuftorirTttan  hi  he  S  ?.   n  ,t,Ck).Perma™n"y  ceaf s  from  a»y  ca«se.  »^l»d'"g  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 

'  ^^ZZT^Z'^Z^^Z  t             'S  7  °  lerW'Se  bemg  ma'"tained     fOTCe  il  Sha"  neve«hetess  ~  in  force  if  Lessee  commences  operates  for 
=  we  i  oi  ror  ariiimg  an  additional  well  oi  for  otherwise  obtaining  or  restoring  Droduction  on  the  leased  nre,T,i««.«  w        „„„i„h  ,w„,„;,i,  „,;,i.;„  M  j  *1  -  


reworking  an  existing 


of  operatFons  on  such  dry  hole  or  w 2  n  9  day  ato    uc h  « L  In  of  aTprodS         °"  7  f  1       "  °"      'eaSed  "~  °\  ^  P°°led  ,hOTwith  90  dayS  ate  COmP,etlon 

force  but  Lessee  is  then  en»a»ed  in  drilling  rework^  or  ptoduction.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in 

one  or  more  of  such  opera ^^.SrwST^  T  M  °\  ^  thSKfU>m'  ^  ^  ^  ~  ™  ^  80  l0ng  as  ^ 
hereby  as  lon»  thereafter  as  thet if  Z    ,  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or,   ■  ■ 

u^de   L  s-s    si  a  dr,   ^  >    V  ""^  qUalI'"eS  ft°M  ",e  'eaS6d  prem'SeS  °r  lands  p0oled  therewlth-  Ate  completion  of  a  well  capable  of  produ 

! T„e.  L  , '!eeJSllal1  dn"  SUCh  addlt,onaf  wells  011  the  leased  P^mises  or  lands  pooled  therewith  as  a  reasonably  prudent  ooerator  would  drill  under  L  sam.  L 


uncompensated  ZZ7 by  Z  J^TZl  ^^^1^^  '1^7  ^TV"       ^  P~      ^  P0M  °T  (b)  t0  pTOteCt  the  ,eased  premises 

provided  herein.  lands  n0t  P°°led  therewlth-  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly 

to  any*  ori?, 'Jubtnc™^  ov  AisTea^  either  fcX  ^to  17  Pa"  ^  ^  "  f""'  ^  W"h  a"y  °thCT  la"ds  OT  intereS,S'  aS  to  ^  <*  a»  dept^  »  ™nes,  and  as 

operate  the  leased  premises  whST  or 2 ooX^  alnr  of  P"d«f  »•  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 

horizontal  completion  sha  1  oT  ex  e  d  0 "  r^P     KSSS10  t  "  *f  reS'S'  ^       "  by  ^  P°°^  f°r  »  °"  We"  wbidl  18  ™'  a 

tolerance  of  10%;  provided  that  a  larger  unit  may le  fi3 ^S^ai  oi  welUr  "as  „H  '  t  \  ^  ^f™  *  "T"'  C°mplet,°n  Sha"  "0t  6XCeed  640  aCreS  pIuS  a  Maxlmum  acrea8e 
permitted  by  any  governmental  authority  havi™  jurisdiction  to  ac  ,c ^  For  he  n  f  t ,   7°      c°7lehon  t0  cmform  t0  a"y  we»  sPacin«     density  pattern  that  may  be  prescribed  or 

law  or  the  appropriate  goveramentaXori^^  nr  sc led  ^d  w  ir'  g°mg'  n  T*  °"  7 ""  ^  ^  ^  ^  ^  ~SS  by  appllcable 
  ,,    ■  .       ....            '  aw"lul  'v'  U1'  "  "u  uciiniuon  is  so  piescnbea,  oil  well  means  a  we   with  an  mitm  oai-m]  ™tn  «f  Ipm  n^n  inn  nnn  ^..u;„   ,  ,  ... 


means  a  well 


facilities  or  equivalen",  e    nfeqmp^^^^^^  °"  ^"hour  production  test  conducted  under  normal  producing  conditions  usmgstandard  lease  separator 

vertical  component  thereof,  in  exeS  g  ^00  1,^11°  ™^^^?^    /  ,  7n  %  ^  the  b»"zontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the 

drilling  or  reworking  operations  any^ Z  on  * I  ni K^Si  ™  ^  7!  '  wntten1^tK,n  describi"g  tte  ™"  a»d  sta««S  the  effective  date  of  pooling.  Production, 
premises,  except  that  the  production  whill^^^^lZ^^,0^,  ^  premif^ha11  be  treated  as  'f  «  ™re  production,  drilling  or  reworking  operations  on  the  leased 
unit  bears  to  the  total  gross  acreage  m  hTun    bu,  ol Z  thJZ    ,      ,  ,       r  P™P0  !°n  °f  *"  t0'al       Productlon  whicb  the  ^  acreage  coyered  by  this  lease  and  included  in  the 

rights  hereunder,  and  Ls^fn^^^ZZ  ta  no  the  obi  Z7  "  ^"f0"    ,S°ld  bY  P°°lmg     0ne  OT  m°re  mStanCeS  Sha"  n0t  exhaust  te's  noting 

of  production,  ,n  order  to  conform  l Z  e  wel TZmZn       dZZnl  the„obll»ltlon  .'0  "Vlse  any.™'t  5°™ed  ^  expansion  or  contraction  or  both,  either  before  or  after  commencement 

determination  made  by  J£wZ^^Zi^£mS  "         f     ^"ZTt  ^  ^  goveraraenta'  h™ng  jurisdiction,  or  to  conform  to  any  productive  acreage 

rev,s,on.  To  the  extern  Jy^^\^llr^^l^a  revlsl0,n' lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of 

hereunder  shall  thereafter  be^uld^ a^ o Z> I l^y  ^  ^1^*1^      Tt"  ^  *™'  "*  PrOPOrt,0n  ^  ™  which  ™yaltleS  are  Payable 

of  record  a  written  declaration  describing  the  un i  ^and  statin!  he  IZ  Z  Z       Z  ?T  f-  'T         °m  *        °r  UP°"  Permanent  cessatl°"  tlKreof.  Le«ee  ™y  terminate  the  unit  by  filing 
7    If  Lessor  owns  J  Z  Z  fi,n  ,  8 ,  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

premLs  Ir^nl^Td  r t      na^   ~  ^  'ea;ed  ^      ^       ^  ^  ^  *r  any  well  on  any  ,art  of  the  leased 

8.  The  interest  of  either  i  uZ^e'ZndZ  ZZZZtZ  '  I       f    ^  *°**P«««*«  bears  to  the  full  mineral  estate  m  such  par.  of  the  leased  premises, 

of  the  parties  hereunder  shall  ^J^^^^^^^     /'-''^"''""  "'^  "         W    P8"*  by       aild/or  "X  depth  or  zone,  and  the  rights  and  obligations 

rights  or  enlarging  the  obligations  of  Z sZe  tTZn ider  ™d'nr Th  '  adm,!llsnratorus.'  sJuccessors  and  ass«ns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the 

authenticated  copfes  of  the  ToZZZL cZb ^i^  "  t  h  cton"e  .toX  ".Th  P  f  tZ"  °"  LeSSCe  Unti'  6°  dayS  af'er  LeSS6e  haS  been  &mished  the  on-eiml  or  certified  or  duly 
form  of  division  order.  In  thZ"*  em,  ed   fsh  t      ""^"T     ^7  °r  Until  LeSS°r  haS  the  notification  contained  in  Lessee's  usual 

estate  in  the  depository  designated  abovTl^  ^"V1^  7  °'r  tender  SUch  «hut-in  to  ^  cred«  of  decedent  or  decedent's 

their  credit  in  the  depositoryreither  jointly  or  separately -in ZZZZ  to  T  ZZZZ  ZZ  hereunder>  Lessee  may  ^  or  tendc  such  shut-in  royalties  to  such  persons  or  to 

obligations  thereafter  arising  with  r  spe "f  to  ^IZ^ZZZ  ufZuZZoZZe'^  7  T' t  ^  ^  "S  ^  here»n*r  fa  whoIe  OT  in  part  lessee  shall  be  relieved  of  all 
Lessee  with  respect  to  any  interest  not  so  Iran sferred  If ZZ  "e  ,  msfe  s  !  f ,  o         ZZ  ,Z  ^  °bhgatlons  wlth  resPect '°  'he  transferred  interest  shall  not  affect  the  rights  of 

by  this  l™  ZZ^ZZZZZ  Lnd  "nh  it^'^r50' T  "If  °f  TTr  "  ^  ''e'eaSe  °f  ^  ^  ™  (°  3      °r  ™dlVided  tatere"  »  a"  OT  a«^  port-»  of      are.  covered 

>     P     or         thereunder,  and  shall  thereupon  be  ,el,eved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided 


i  


T 
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interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained 
hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes, 
including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of 
cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  welt  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 
the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

1 1 .  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  evenl  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13  .  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  a  breacli  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 
title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved 

1 6.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations 

17.  This  lease  may  be  executed  m  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duiess  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
the  negotiation  ot  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs  devisees 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


Cindy  A.  Woods  \J 


ACKNOWLEDGMENT 


STATE  OF  f£lfA  5  § 
COUNTY  OF     7rf/?/?/Q/lsf  § 


This  instrument  was  acknowledged  before  me  on  the  /  day  of  JlJfU^ 


_,  2010,  by  Joel  E.  Woods  and  Cindy  A. 


NANCY  MARTINEZ 

\         Notary  Public 

/  STATE  OF  TEXAS 

My  Comm.  Exp.  Jan.  29, 2011 


i  of:  £<S 


Notary  Public,  State  i 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


****»#« 
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